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AMENDMVENT TO SENATE BI LL 1474
AMENDMENT NO. . Anend Senate Bill 1474 by replacing

everything after the enacting clause with the foll ow ng:

"Section 5. The Property Tax Code is anmended by changi ng

Section 15-95 as foll ows:

(35 1LCS 200/ 15- 95)

Sec. 15-95. Housing authorities; |owrent housing. Al

property of housing authorities created under the Housing
Authorities Act 1is exenpt, if the property and inprovenents

are used for low rent housing and related uses. In addition,

resi denti al rent al units, whether or not the property of a

housi nqg authority, subject to a |l easing agreenent, requl atory

and operating agreenent, or simlar instrument with a housing

authority created under the Housing Authorities Act are

exenpt if the residential rental units are used solely for

| ow-rent housing and related uses. However, property or

portions thereof intended or wused for stores or other
commercial purposes are not exenpt. Nothing herein shal

exenpt property of housing authorities or any part thereof
from special assessnments or special taxation for |ocal
i nprovenents. Nothing contained in this Section shall be

construed as limting the power of any political subdivision
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of this State to sell or furnish a housing authority with
water, electricity, gas, or other services and facilities
under the sane basis that those services and facilities are
rendered to others under sim/lar circunstances.

(Source: Laws 1959, p. 1549, 1554, 2219, and 2224; P.A
88-455.)

Section 10. The 1llinois Minicipal Code is anended by
changing Sections 11-74.4-8 and 11-74.4-9 as foll ows:

(65 ILCS 5/11-74.4-8) (fromCh. 24, par. 11-74.4-8)

Sec. 11-74.4-8. A nunicipality my not adopt t ax
increment financing in a redevel opnent project area after the
effective date of this anendatory Act of 1997 that wl|
enconpass an area that is currently included in an enterprise
zone created under the Illinois Enterprise Zone Act unless
that rmunicipality, pursuant to Section 5.4 of the Illinois
Enterprise Zone Act, anends the enterprise zone designating
ordinance to limt the eligibility for tax abatenments as
provided in Section 5.4.1 of the |Illinois Enterprise Zone
Act. A nmunicipality, at the tine a redevel opnent project area
is designated, may adopt tax increnment allocation financing
by passing an ordi nance providing that the ad val orem taxes,
if any, arising fromthe |evies upon taxable real property in
such redevel opnent project area by taxing districts and tax
rates determned in the manner provided in paragraph (c) of
Section 11-74.4-9 each year after the effective date of the
ordi nance until redevel opnent project costs and all rmuni ci pal
obl i gations financing redevel opnment project costs incurred
under this Division have been paid shall be divided as
fol |l ows:

(a) That portion of taxes |evied upon each taxable |ot,
bl ock, tract or parcel of real property which is attributable

to the Ilower of the current equalized assessed value or the
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initial equalized assessed val ue of each such taxable Iot,
bl ock, tract or parcel of real property in the redevel opnent
project area shall be allocated to and when collected shal
be paid by the county collector to the respective affected
taxing districts in the manner required by law in the absence
of the adoption of tax increnent allocation financing.

(b) Except froma tax levied by a township to retire
bonds issued to satisfy court-ordered damages, that portion,
if any, of such taxes which is attributable to the increase
in the -current equalized assessed val uation of each taxable
lot, Dblock, tract or parcel of real property in t he
r edevel opnent project area over and above the initial
equal i zed assessed val ue of each property in the project area
shall be allocated to and when coll ected shall be paid to the
muni ci pal treasurer who shall deposit said taxes into a
special fund called the special tax allocation fund of the
muni ci pality for the purpose of paying redevel opnent project
costs and obligations incurred in the paynent thereof. In any
county with a population of 3,000,000 or nore that has
adopted a procedure for collecting taxes that provides for
one or nore of the installnents of the taxes to be billed and
collected on an estimated basis, the mnunicipal treasurer
shal|l be paid for deposit in the special tax allocation fund
of the municipality, fromthe taxes collected fromestimted
bills issued for property in the redevel opnent project area,
the difference between the anobunt actually collected from
each taxable lot, block, tract, or parcel of real property
W thin t he r edevel opnent project area and an anobunt
determned by nultiplying the rate at which taxes were | ast
extended against the taxable lot, block, track, or parcel of
real property in the manner provided in subsection (c) of
Section 11-74.4-9 by the initial equalized assessed val ue of
the property divided by the nunber of installnments in which

real estate taxes are billed and collected wthin the county;
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provided that the paynents on or before Decenber 31, 1999 to
a municipal treasurer shall be mde only if each of the
follow ng conditions are net:

(1) The total equalized assessed value of the
redevel opnent project area as |ast determ ned was not
|l ess than 175% of the total initial equalized assessed
val ue.

(2) Not nmore than 50% of the total equalized
assessed value of the redevel opnent project area as | ast
determined is attributable to a piece of property
assigned a single real estate index nunber.

(3) The municipal clerk has certified to the county
clerk that the nmunicipality has issued its obligations to
which there has been pledged the increnental property
taxes of the redevel opnent project area or taxes |evied
and collected on any or all property in the nunicipality
or the full faith and credit of the nunicipality to pay
or secure paynment for all or a portion of the
redevel opnent project costs. The certification shall be
filed annually no later than Septenber 1 for the
estimated taxes to be distributed in the follow ng vyear;
however, for the year 1992 the certification shall be
made at any tinme on or before March 31, 1992.

(4) The municipality has not requested that the
total initial equalized assessed value of real property
be adjusted as provided in subsection (b) of Section
11-74. 4-9.

The conditions of paragraphs (1) through (4) do not apply
after Decenber 31, 1999 to paynents to a nunicipal treasurer
made by a county with 3,000,000 or nore inhabitants that has
adopted an estimated billing procedure for collecting taxes.
If a county that has adopted the estimated billing procedure
makes an erroneous overpaynment of tax revenue to t he

muni ci pal treasurer, then the county may seek a refund of
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that overpaynent. The county shall send the muni ci pal
treasurer a notice of liability for the overpaynent on or
before the mailing date of the next real estate tax bil
within the county. The refund shall be limted to the anount
of the overpaynent.

It is the intent of this Division that after the
ef fective date of this anendat ory Act of 1988 a
muni ci pality's own ad valorem tax arising from levies on
taxable real property be included in the determ nation of
i ncremental revenue in the manner provided in paragraph (c)
of Section 11-74.4-9. |If the municipality does not extend
such a tax, it shall annually deposit in the nunicipality's
Special Tax Increnment Fund an anount equal to 10% of the
total contributions to the fund from all other taxing
districts in that year. The annual 10% deposit required by
this paragraph shall be limted to the actual anount of
muni ci pal |y produced increnmental tax revenues available to
the municipality fromtaxpayers |located in the redevel opnent
project area in that year if: (a) the plan for the area
restricts the use of the property primarily to industrial
pur poses, (b) the municipality establishing the redevel opnent
project area is a honme-rule community with a 1990 popul ation
of between 25,000 and 50,000, (c) the nmunicipality is wholly
| ocated within a county with a 1990 population of over
750, 000 and (d) t he redevel opnent project area was
established by the nunicipality prior to June 1, 1990. Thi s
paynment shall be in Ilieu of a contribution of ad val orem
taxes on real property. If no such paynent is nade, any
redevel opnent project area of the municipality shall be
di ssol ved.

I f a nmunicipality has adopted tax increnent allocation
financing by ordinance and the County Cerk thereafter
certifies the "total initial equalized assessed value as

adjusted" of the taxable real property W t hin such
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r edevel opnent proj ect area in the manner provided in
par agraph (b) of Section 11-74.4-9, each year after the date
of the certification of the total initial equalized assessed
val ue as adjusted until redevel opnent project costs and al
muni ci pal obligations financing redevel opnent project costs
have been paid the ad valoremtaxes, if any, arising fromthe
| evies upon the taxable real property in such redevel opnent
project area by taxing districts and tax rates determned in
t he manner provided in paragraph (c) of Section 11-74.4-9
shal |l be divided as foll ows:

(1) That portion of the taxes |evied upon each
taxable lot, block, tract or parcel of real property
which is attributable to the Ilower of the current
equal i zed assessed value or "current equalized assessed
value as adjusted” or the initial equalized assessed
value of each such taxable lot, block, tract, or parce
of real property existing at the tinme tax increnent
financi ng was adopted, m nus:

(i) the housing authority exenptions provided

by Section 15-95 of the Property Tax Code in the

r edevel opnent project area, and

(ii) the total current honestead exenptions
provided by Sections 15-170 and 15-175 of the
Property Tax Code in the redevel opnment project area,

shal|l be allocated to and when collected shall be paid by
the county collector to the respective affected taxing
districts in the manner required by |law in the absence of
t he adoption of tax increment allocation financing.

(2) That portion, if any, of such taxes which is
attributable to the increase in the current equalized
assessed valuation of each taxable lot, block, tract, or
parcel of real property in the redevelopnment project
area, over and above the initial equalized assessed val ue

of each property existing at the tinme tax increnment
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financi ng was adopted, m nus:

(i) the housing authority exenptions provided

by Section 15-95 of the Property Tax Code in the

redevel opnent project area, and

(ii) the total current homestead exenptions
pertaining to each piece of property provided by
Sections 15-170 and 15-175 of the Property Tax Code
in the redevel opnent project area,

shal|l be allocated to and when collected shall be paid to

the municipal Treasurer, who shall deposit said taxes

into a special fund called the special tax allocation
fund of the nunicipality for the purpose of paying
redevel opnent project costs and obligations incurred in

t he paynent thereof.

The municipality may pledge in the ordinance the funds in
and to be deposited in the special tax allocation fund for
t he paynent of such costs and obligations. No part of the
current equalized assessed val uation of each property in the
redevel opnent project area attributable to any increase above
the total initial equalized assessed value, or the total
initial equal i zed assessed value as adjusted, of such
properties shall be used in calculating the general State
school aid fornmula, ©provided for in Section 18-8 of the
School Code, until such tinme as all redevel opnent project
costs have been paid as provided for in this Section.

Whenever a nmunicipality issues bonds for the purpose of
financi ng redevel opnent project costs, such nunicipality may
provi de by ordinance for the appointnent of a trustee, which
may be any trust conpany wthin the State, and for the
establi shnment of such funds or accounts to be maintai ned by
such trustee as the nunicipality shall deem necessary to
provide for the security and paynent of the bonds. |If such
muni ci pality provides for the appointnent of a trustee, such

trustee shall be considered the assignee of any paynents
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assigned by the municipality pursuant to such ordinance and
this Section. Any anmpunts paid to such trustee as assignee
shal | be deposited in the funds or accounts established
pursuant to such trust agreenent, and shall be held by such
trustee in trust for the benefit of the holders of the bonds,
and such hol ders shall have a lien on and a security interest
in such funds or accounts so long as the bonds renain
outstanding and wunpaid. Upon retirenent of the bonds, the
trustee shall pay over any excess anounts held to the
muni ci pality for deposit in the special tax allocation fund.

When such redevel opnment projects costs, including wthout
[imtation all nunicipal obligations financing redevel opnent
project costs incurred under this Division, have been paid,
al | sur pl us funds then remaining in the special tax
allocation fund shall be distributed by being paid by the
muni ci pal treasurer to the Departnent of Revenue, the
muni cipality and the county collector; first to t he
Depart ment of Revenue and the nmunicipality in direct
proportion to the tax increnental revenue received from the
State and the nunicipality, but not to exceed the total
increnental revenue received from the State or t he
muni ci pal ity | ess any annual surplus distribution of
i ncrenental revenue previously made; with any remai ning funds
to be paid to the County Collector who shall imrediately
thereafter pay said funds to the taxing districts in the
redevel opnent project area in the sanme manner and proportion
as the nost recent distribution by the county collector to
the affected districts of real property taxes from real
property in the redevel opnent project area.

Upon the paynent of all redevel opnent project costs,
retirenment of obligations and the distribution of any excess
nmoni es pursuant to this Section, the nmunicipality shall adopt
an ordinance dissolving the special tax allocation fund for

the redevel opnent proj ect ar ea and term nating t he
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desi gnati on of t he r edevel opnent project area as a
redevel opnent project area. Muni ci palities shall notify
affected taxing districts prior to Novenmber 1 if t he
redevel opnent project area is to be termnated by Decenber 31
of that sane year. |If a nunicipality extends estimted dates
of conpletion of a redevelopnment project and retirenent of
obligations to finance a redevel opnent project, as all owed by
this anendatory Act of 1993, that extension shall not extend
the property tax increnent allocation financing authorized by
this Section. Thereafter the rates of the taxing districts
shal | be extended and taxes levied, collected and distributed
in the manner applicable in the absence of the adoption of
tax increnment allocation financing.

Nothing in this Section shall be construed as relieving
property in such redevel opnent project areas from being
assessed as provided in the Property Tax Code or as relieving
owners of such property frompaying a uniformrate of taxes,
as required by Section 4 of Article 9 of +the Illinois
Consti tution.

(Source: P. A 91-190, eff. 7-20-99; 91-478, eff. 11-1-99;
92-16, eff. 6-28-01.)

(65 ILCS 5/11-74.4-9) (fromCh. 24, par. 11-74.4-9)

Sec. 11-74.4-9. (a) If a nunicipality by ordinance
provides for tax increnent allocation financing pursuant to
Section 11-74.4-8, the county clerk imediately thereafter
shall determne (1) the nost recently ascertained equalized
assessed value of each lot, block, tract or parcel of rea
property within such redevel opnent project area from which
shal | be deducted:

(i) the housing authority exenptions provided by

Section 15-95 of the Property Tax Code, and

(ii) the honestead exenptions provided by Sections

15-170 and 15-175 of the Property Tax Code,
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which value shall be the "initial equalized assessed val ue"
of each such piece of property, and (2) the total equalized
assessed value of all taxable real property wthin such
redevel opnent project area by adding together the nost
recently ascertained equalized assessed val ue of each taxable
| ot, block, tract, or parcel of real property wthin such
project area, fromwhich shall be deducted:

(i) the housing authority exenptions provided by

Section 15-95 of the Property Tax Code, and

(ii) the honestead exenptions provided by Sections

15-170 and 15-175 of the Property Tax Code,
and shall certify such anount as the "total initial equalized
assessed value" of +the taxable real property wthin such
proj ect area.

(b) In reference to any nmunicipality which has adopted
tax increment financing after January 1, 1978, and in respect
to which the county clerk has certified the "total initial
equal i zed assessed val ue" of t he property in t he
redevel opnent area, the nmunicipality may thereafter request
the clerk in witing to adjust the initial equalized val ue of
all taxable real property within the redevelopnent project
area by deducting therefrom_

(i) the housing authority exenptions provided by

Section 15-95 of the Property Tax Code, and

(ii) the honestead exenptions provided for by

Sections 15-170 and 15-175 of the Property Tax Code
applicable to each |lot, block, tract or parcel of rea
property within such redevel opnent project area. The county
clerk shall imediately after the witten request to adj ust
the total initial equalized value is received determ ne:

(i) the total housing authority exenptions in the

redevel opnent project area provided by Section 15-95 of

the Property Tax Code, and

(ii) the total homest ead exenptions in t he
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redevel opnment project area provided by Sections 15-170

and 15-175 of the Property Tax Code
by addi ng together the honestead exenptions provided by said
Sections on each lot, block, tract or parcel of real property
wi thin such redevel opnent project area and then shall deduct
the total of said exenptions fromthe total initial equalized
assessed value. The county clerk shall then pronptly certify
such anount as the "total initial equalized assessed val ue as
adjusted" of the taxable real property W t hin such
redevel opnent project area.

(c) After the county clerk has certified the "total
initial equalized assessed value" of the taxable real
property in such area, then in respect to every taxing
district containing a redevel opnment project area, the county
clerk or any other official required by law to ascertain the
anount of the wequalized assessed value of all taxable
property within such district for the purpose of conputing
the rate per cent of tax to be extended upon taxable property
within such district, shall in every year that tax increnent
allocation financing is in effect ascertain the anmount of
value of taxable property in a redevel opnent project area by
including in such amount the |ower of the current equalized
assessed value or the certified "total initial equalized
assessed val ue" of all taxable real property in such area,
except that after he has certified the "total initial
equal i zed assessed val ue as adjusted” he shall in the year of
said certification if tax rates have not been extended and in
every year thereafter that tax increnent allocation financing
is in effect ascertain the anpunt of value of taxable
property in a redevel opnent project area by including in such
anount the |l ower of the current equalized assessed value or
the certified "total initial equalized assessed value as
adj usted" of all taxable real property in such area. The rate

per cent of tax determ ned shall be extended to the current
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equal i zed assessed value of all property in the redevel opnent
project area in the sane nmanner as the rate per cent of tax
is extended to all other taxable property in the taxing
district. The nethod of extending taxes established under
this Section shall term nate when the nunicipality adopts an
ordi nance dissolving the special tax allocation fund for the
redevel opnent project area. This Dvision shall not be
construed as relieving property owers wthin a redevel opnent
project area frompaying a uniformrate of taxes upon the
current equalized assessed value of their taxable property as
provided in the Property Tax Code.

(Source: P.A 88-670, eff. 12-2-94.)

Section 99. Effective date. This Act takes effect upon

becom ng | aw. ".
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